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Tax Updates in CRE

Payment Deadlines & Eligibility Details

In a historic move during unprecedented times, due to the coronavirus outbreak, the federal government is 
taking action to reduce the impact on taxpayers. The Emergency Assistance Act instructed the Secretary 
of the Treasury “to provide relief from tax deadlines to Americans who have been adversely affected by 
the COVID-19 emergency, as appropriate, according to 26 U.S.C. 7508A(a).” According to the guidance, the 
Internal Revenue Service (IRS) has officially announced the deadline for making tax payments has been 
delayed from April 15th, 2020 to July 15th, 2020.

Filing Details: 

Those who want to delay their tax payments 
must submit their tax returns or another form to 
the IRS by April 15th.

No special form is needed to file by the new 
extended date. Nor will you incur interest 
or penalties as long as you file a return or 
automatic extension request and pay taxes by 
July 15th. 

If you need more time to complete tax 
paperwork, ask for an automatic extension by 
filing Form 4868 by July 15th. The deadline to 
file an extended return is October 15th, 2020. 

Deadlines to contribute to an Individual 
Retirement Account, ROTH IRA, Health 
Savings Account, Archer MSA, or penalties on 
withdrawals from retirement accounts have also 
been extended to July 15th.

If you’ve already filed your 2019 return or 
scheduled an automatic withdrawal of tax 
payments, the IRS will not delay payments until 
July 15th.  

Eligibility Details: 

The relief applies to federal income tax 
payments, including tax payments on self-
employment income due on April 15, 2020, for 
the 2019 taxable year, and tax payments on self-
employment income, due on April 15, 2020, for 
the 2020 taxable year. 

Relief for individuals is up to $1 million regardless 
of filing status. The amount available for 
relief for businesses that do not join in filing a 
consolidated return is up to $10 million.

The relief does not extend to the payment of any 
other type of federal tax. 

Estate and gift taxes, excise taxes, payroll taxes, 
and information returns, such as 1099 forms, do 
not qualify for the July 15th delay. Also, tax items 
that didn’t regularly have April 15th deadlines 
don’t qualify.
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March 11th
In an Oval Office address to the nation, President 
Donald Trump asked the Treasury Department to 
extend the filing season deadline. 

March 12th 
State Governors began issuing guidance on tax 
relief to taxpayers and businesses. 

March 13th
President Donald Trump issued an emergency 
declaration under the Robert T. Stafford Disaster 
Relief and Emergency Assistance Act instructing 
the Secretary of the Treasury.

March 17th 
Treasury Secretary, Steven Mnuchin, said the 
government is deferring $300 billion in IRS 
payments by 90 days, penalty-free to July 15th. 

March 18th
The IRS issued Notice 2020-17, granting a 90-
day extension to April 15th payment deadline for 
income taxes. 

March 20th
The IRS issues Notice 2020-18, expanding on the 
prior guidance to defer both Federal income tax 
payments and returns to July 15th. AL, CA, CT, IN, 
IA, NM, OR, SC, UT postpone income tax filing and 
payment deadline. MD, OK, VA postpone income 
tax payment deadline. AL, IL, LA, MN, extend 
sales tax remittance. MI extends the property tax 
foreclosure deadline. 

March 23rd 
IA, MD, NE, NY, ND, WI, DC extend income tax 
filing and payment deadlines. New budget & 
COVID-19 relief details for AK, AX, FL, ID, KS, SC.

March 24th
AZ, CO, DE, GA, HI, ID, IA, MN, MO, MT, PA, RI, 
VT extend income tax filing. CT extends income-
related business taxes. ID extends the deadline 
for property tax relief applications. IA, MA, extend 
deadlines for a wide range of taxes. 

March 25th
AK, OK, VA extend income tax filing.

March 26th
IL, ME extend income tax filing. New COVID-19 
response funding in CA, IN, PA.

March 27th
MA, OH, WV extend income tax filing. FL extends 
property tax payment date by two weeks. 

March 30th
MI state & local income tax filing/payment date 
extended to July 15th.

April 1st
NH extends deadlines for business taxpayers. 

From the Oval Office to the IRS 
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For more information and guidance on how you can leverage your investment for tax incentives,  
please reach out to your Matthews™ agent. (contact@matthews.com)

Disclaimer: This information has been produced by Matthews REIS™ solely for information purposes and the information contained has been obtained from public sources believed to be reliable. While 
we do not doubt their accuracy, we have not verified such information. No guarantee, warranty or representation, expressed or implied, is made as to the accuracy or completeness of any information 
contained and Matthews REIS™ shall not be liable to any reader or third party in any way. This information is not intended to be a complete description of the markets or developments to which it refers.  

All rights to the material are reserved and cannot be reproduced without prior written consent of Matthews REIS™

COST SEGREGATION
A strategic planning tool that assesses an entity’s real property asset 
and identifies a portion of those costs that can be treated as personal 
property. This allows real estate owners to accelerate the depreciation 
of property assets, thereby reducing their federal taxable income. 
Benefits include increased cash flow, reduced tax liability, increased 
current tax deductions, uncovering missed deductions, accelerated 
depreciation, and defers income tax.

SALE LEASEBACK
A financing tool, which allows owner-operators to sell their real estate 
interests to a buyer and simultaneously sign a long-term lease as a 
tenant to secure the location and operate at the property long-term. In 
addition to numerous other benefits, a sale leaseback provides a tax 
advantage. Typically, the rental payments under a lease can be fully 
deductible against the company’s taxable income, while with traditional 
financing, the group is only able to deduct interest and depreciation.

QUALIFIED OPPORTUNITY ZONES
A program that drives capital to designated Opportunity Zones. By 
investing in these areas, there is potential for tax-free appreciation, 
such that no capital gains tax will be levied on Opportunity Zones 
investments held for at least ten years.

CARES ACT TAX PROVISIONS
The CARES Act, which provides over $2 Trillion in incentives, includes 
additional tax provisions that extend to net operating loses (NOLs) 
carrybacks for five years, increases the limitation on deductible 
business interest from 30% to 50% of EBITDA, and delays employer 
Social Security payroll taxes until Jan. 1, 2021. These provisions allow 
businesses to use NOLs to fully offset their taxable income.

Leveraging Your Investment for Tax Incentives 

Extension of the 1031 like-kind 
exchange deadline 

Extension of Qualified Opportunity 
Fund working capital safe harbor

Relief measures for multifamily 
property owners that address tenant 
relief/eviction foreclosures

Relief for small businesses that have 
closed down and/or laid-off employees

Additional Relief Requests 

The National Association of Realtors and 
a large portion of investors are advocating 
on behalf of the interest of commercial real 
estate for relief packages among all sectors 
being impacted by the crisis. 

These requests include:
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